DEBT AFFORDABILITY STUDY
FY19 Budget Update

August 28, 2018
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Overview of this Year’s Study

e All debt ratios show improvement due to:

Fiscally responsible budgets

Strong operating performance

Improving local economy and tax revenue

Paying down more debt than we borrow over time

Refinancing of higher cost debt




Debt Affordability Ratios - Shapshot

Target Maximum Minimum Direction

Overall Net Debt as % of Full Market Value 2.34% 2.5% 3.5% N/A Lower is better
GSD Debt Service as % of GSD Revenues 9.71% 11.5% 13.0% N/A Lower is better
U i d GF Bal % of GSD

g e s el e ey , 13.02% 14.0% N/A 10.0% Higher is better
Revenues (incl. Emergency Reserves)
Unassigned GF Balance as % of GSD

9 ° 1 8.02% 10.0% N/A 5.0% Higher is better

Revenues (excl. Emergency Reserves)
Ten Year Principal Paydown - All City Debt 61.13% 50.0% N/A 30.0% Higher is better
Ten Year Principal Paydown - GSD Debt 59.77% 50.0% N/A 30.0% Higher is better
Debt Per Capita $2,467 $2,600 $3,150 N/A Lower is better

ISince reserve balances will not be known until FY End, the FY17 values are provided for these measures

The City’s debt ratios matter, but do not guarantee a
strong credit rating
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