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OFFICE OF THE CITY COUNCIL
117 WEST DUVAL STREET, SUITE 425
4TH FLOOR, CITY HALL

JACKSONVILLE, FLORIDA  32202

904-630-1377
Special Economic Incentives Committee Meeting Minutes
May 20, 2016
9:00 a.m.

Location:  City Council Conference Room A, Suite 425, City Hall – St. James Building; 117 West Duval Street, Suite 425

In attendance:  Council Members John Crescimbeni (Chair), Anna Lopez Brosche, Matt Schellenberg, Katrina Brown (arr. 9:42)
Also:  – Legislative Services Division; Jeff Clements – Council Research Division; Paige Johnston – Office of General Counsel; Kirk Wendland, Paul Crawford, Todd Roobin  – Office of Economic Development; Kyle Billy and Heather Reber – Council Auditor’s Office; Ali Korman Shelton and Jordan Elsbury – Mayor’s Office
See attached sign-in sheet for additional attendees.

Meeting Convened: 9:05 a.m.
Chairman Crescimbeni convened the meeting and the attendees introduced themselves for the record. The committee reviewed the latest revised policy dated May 6, 2016 which contains three changes from the previous version. Office of Economic Development (OED) Executive Director Kirk Wendland explained that Exhibit B is revised to use two criteria to determine economic distress (household income and unemployment rate) rather than four criteria in the earlier version. Distressed areas are graded as either Level 1 or Level 2 depending on whether they meet one or both of the distress criteria. Exhibit C is the map of economically distressed census tracts based on the Level 1 and Level 2 criteria. The OED proposes to update the data every two years. It was noted that the definition of economically distressed areas in the text of the policy deleted reference to tax increment districts and community redevelopment areas being automatically included. The revised policy creates variable Recapture Enhanced Value (REV) grants based on levels of economic distress, with projects located in Level 1 economically distressed areas qualifying for a REV grant of up to 60% and projects in Level 2 areas qualifying for up to 75%. The same Level 1/Level 2 distinction is also applied to the Façade Renovation Grant Program at maximum funding levels of $5,000 and $10,000.  The Level 1/Level 2 distinction is not being proposed for the Commercial Area Development Program or the Local QTI Bonus. The distinction is applied to the Economically Distressed Area Targeted Industry Program. Chairman Crescimbeni recommended development of an incentive chart that clearly and simply shows the incentives available to areas by economic distress level. The Film and Television Job and Business Creation Program, previously distributed as a separate document, was added into the Public Investment Policy. 
In response to a question from Council Member Schellenberg about how the revised PIP now compares to other comparable cities’ economic incentives, Paul Crawford of the OED said that the policies are similar to what other jurisdictions are offering, although Jacksonville’s programs appear to apply to smaller sub-county levels than many other programs. The committee briefly discussed a Pasco County has a one cent sales tax of which 20% is dedicated to economic development purposes, presumably for capital investment purposes.
Heather Reber of the Council Auditor’s Office suggested changing the term “payroll induced taxes” on page 6 to avoid the implication that the City is in any way taxing payroll. After some discussion of the concept trying to be captured by the term, the Auditor’s Office and OED staff agreed to find a different term to capture the concept described in the text further down on the page. A clarification will also be added to the word “biennial” to mean “every 2 years.”  Several minor wording changes were made in the film and television section.
Deputy General Counsel Peggy Sidman explained the process for drafting the legislation to repeal the existing Public Investment Policy and to adopt the new policy. 

Motion (Schellenberg): authorize the Office of General Counsel to draft and introduce legislation with the Special Committee members as co-sponsors to repeal the existing Public Investment Policy and adopt a new PIP as recommended by the subcommittee – approved 3-0.

Motion (Schellenberg): the subcommittee recommends withdrawal of pending Ordinance 2015-381(relating to enterprise zones) currently pending on the Finance Committee agenda – approved 3-0.

Chairman Crescimbeni said that he would not advise the Council President that the subcommittee had completed its work so that the subcommittee would remain in force while the ordinance authorized today is being debated by the City Council in the event that questions arise needing further committee input.
Chairman Crescimbeni thanked the committee members for their diligence and hard work on this lengthy process and congratulated them on a good product.

Meeting Adjourned: 9:44 a.m.

Minutes:  Jeff Clements, Council Research Division

   5.20.16   Posted 10:30 a.m.
Tapes:
   Special Economic Incentives Committee – LSD


   5.20.16
2

