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The one positive in Jacksonville s delayed solution to its pension crisis is a renewed appreciation for just how bad this crisis is.

Atlanta s remarkable success in reforming its pensions came with a system that was in better shape than Jacksonville s.

Similarly, the mayor of Lexington, Ky. wrote an opinion colurmn in The Wall Street Journal recently, praising the city s successful pension reform.

But Lexington s unfunded liability amounted to $2,400 per household in 2012. The reform nearly cut that in half. Unfortunately, Jacksonville s unfunded
liability is significantly higher than Lexington s.

Yet Jacksonville can lsarn from some of Lexington s reforms. For instancs, Lexington reduced cost-of-living adjustments based on income of the recipients.
Once the pension is fully funded, those COLAs may be restored.

Just as Atlanta used an independent citizen s committee, so did Lexington. A third party who is trusted by both sides can acknowledge the emotional

issues and yet focus attention on the levers that actually move the numbers,* wrote Lexington Mayor Bill Gray.

He also wrote, -kis crucial to share the pain.” And -Bemand a full solution ...*

Getting union support is key. Part of that may mean keeping a defined benefit plan. 1 s fair to assume that moving to a 401(k) type of plan needs to include
Social Security.

Bill Scheu, head of the mayor s pension reform task force, recently met with The Times-Union editorial board to encourage more coverage of this
complicated issue. For far too long, this has been handled in the shadows.

One valuable resource available to Scheu s task force is the city s TRUE Commission. Never heard of them? It s is a cilizens advisory committee tasked
with suggesting ways to improve the city s financial soundness, budgeting and management.

Basically, this group digs into difficult financial issues in ways elected officials cannot.

The TRUE Commission earlier this year recommended against the mayor s secretly negotiated pension plan because it was only a partial solution for a
long-term problem.

Now the TRUE Commission is nearly ready to issue a report that depends on the hard work of a subcommittee headed by Ted Wendler. A draft of the
report shows commendable depth and understanding of the issues. Wendler has spent three years in study.

He notes that the city s contribution to the Police and Fire Pension Fund this year is a mind-boggling 111 percent of covered payroil. Getting it to a more
reasonable 20 percent of payroll will be a huge chore.

As Wendler noted in an email, ~Fhe rank-and-file need to understand that their pensions are included in the unfunded liability, and at 39 percent funding
they are really at risk.

~Fhe Police and Fire Pansion Fund may actually run out of money whan the city cannot make the annual required contribution. Then thera are no
pensions.

-#it s a bad deal for the tlaxpayers it s a bad deal for the police and firemen. The terms and conditions of the agraement are not fair and eguitable given

the 2008 financial collapse that no party to the agreement could have anticipated.”

Among other interesting nuggets in the draft report:

TURNING OVER CITY GOVERNMENT REAL ESTATE

This is risky. % s sasier o buy than sell” and property is not sasily converted fo cash for pension benefits, the report said. —# might be betler i sel
surplus property 1o & lsxeble buyer i fair market vaiue and uss the proceeds o raducs the unfunded Hability ~

PENSION OBLIGATION BONDS

These are best used for funds in good shape 1o justify the gambis on the soread between interest rates and 2ssel returns. Too oftan, thay are issued by
-the wong governments at the wong time.* That would be Jacksonville in s current siressed condition.
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JOIN FLORIDA RETIREMENT SYSTEM
This may not be possible, but simply investigating the transfer would do several things.

» The state s system is in much better shape What would it take to join?

» Since the city seems incapable of successful running its Police and Fire Pension Fund its only about 39 percent funded & transfer to the better

managed state system may be the best solution of ait.

This also would remove the political shenanigans that have typified the pension fund.

Eliminating the Police and Fire Pension Fund board also would get rid of conflicts in which those responsible for managing the assets have also been

involved in bargaining for them.

Any total solution will be tough.

sare | G | Lmrad | Frit
QUOTABLE ON SMART PENSION REFORM

A conversation about Pews pension work with Project Director Greg Mennis from the website of the Pew Charitable Trust. Pew is being enlisted by the task

force led by Bill Scheu to provide expertise.

~The most important task facing states and cities is to pay down their existing pension debt in order to keep the promises already made to retirees and

workers.

_Fhis will require years of fiscal discipline and may involve raising revenue, cutting spending or asking employees to contribute more.

-Each state and city will address the issue differently and we know there is no one-size-fits-all solution.

-Policymakers also need to ensure that they have a sustainable retirement system for the future. This can involve keeping the existing retirement plan but

doing a better job at funding it.”

Seeene e R Hooaa Dmres Ureoe

& ot ent



‘Disurpey 89.15) ‘UnIe| Wo I, ‘AMO’] B[POIRIA ‘uosuyof PBRY] ‘sprempy souref ‘Pqdue) uyof ‘umoag suei(] ‘u01dag Auur(y ‘smaipuy aof ‘wrnuy med
SIQUOISSTUIIO) AIUW0ING
J3jpusm palL
Jiey) aaniwwodqng
£107 199030

LIOJHT ANNA NOISNAd AdAd TVIOAIS

uoissiwwo) (INyL)

saanjipuadx3 JO UOIIBZI|IIN PUR DNUDADY ‘Uonexe|




7510 7 28e4 puUnd UoIsuad 4d4d 24y1 vuo ji1o0day |e122ds INHL

STOC TT0¢ 0108 600¢ 8002 ~L00¢ 900¢ 5006 " v00¢ €00¢ ~Z00¢ 1007 0007 6661 §661  /6AT
3 ; i i.w
L
== 000'000°005¢
4
{33
s 000000000 TS
U b
DLo U
000'000'005TS
000°000°000°2S
000°000°0052S
Sa1MjIger] ueld uojsusd papunjun
2 ! W oIIPL. nv
%To_n_ [tAuOsyder Jo ?_ m
D00'000'000°ES




€ JO £ adeg pung uoisuad 4d44d 24y uo j10day (e13ads 3nNL

8unpeus aumejsiga ayy pue Bulpuny jo Aljjiqe|iene a3 03 193gn[s], ‘SIUBWPUSLIE TTQZ 8U1 JOPUN JOASMOH S3INIEIS epuold ‘(O)p)I0T 12T uonoas Sulpuawe “epd §o SMETEGOT
18 '/1 § '89-TT0T "YD , PAUIED 1PaII IIAIDS [€103 S JOQUIBW B3 JO WNS DY) AQ PIPIAIP “TTOZ ‘T AINf 810§9q SIIAISS 1O} PIUIES LIPRID 3DIAISS $ JBWIW dY1 JO WiNS 3 Jo Jusnont
3y1 Aq paljdninwi Juadiad € jo 1onpoud 3yl |enba |jeys,, 10198} 10D BYL SMOJ|0} SE Pa3e|Na|ed 3 |IM Y10D 191 “TTOZ ‘T Anf 03 Joud §y4 31 JO SIDQUIBW BJam oM saRA0IdWR
104 "12€ 3y JO 318p SAII9YS By} 194 pawopiad 32IAISS [[e J0J YI0D B4} pajeulwid Aj919]dwiod ‘eplIof4 JO SMET ‘89-TTOZ Ja1deyd JO /T UOI3I3S Ul PAUIBIUOD WUSWPUSLUE BY ] ,

[D uqgiyx3] -Asijod aignd 03 Asesjuod pue jeSaj) st 1usWIBeE SYI B1LIIPUI SIBWS [9SUNOY) [BIBUBT) 1O B0 YL

[8 ugiyx3] |, 4a338W SIY3 UI ISISSE 01 B[qRUN SI UOISSILIWOD) BY} A} SiY3 e ‘Ajuanbasuo) ‘suejd uoisuad s, A0 BU1 01 paiejal JanewW Aue Ul BUSAIaIU] O Alsoyine

3yl SAeY 10U PINOM UOISSILLLIOT BY] ‘pay St a8ieyd e ssajun ‘snyy ‘{T10z) s9In1e1s epuold ‘(z) pue (1) T0S Ly Uo1199S 01 Juensind steAoidws oygnd so suopeziuedio paiojdws
‘soahojdwa a1jgnd Aq pajiy seonoe.d Joqe| Jiejun saledipnipe 1 ‘Jayies 3anpuod sadosdwi pasa)je Aue a3e8iisanu Apuapuadapul 01 AJoyINe 341 ABY JOU SDOP UOISSILILLIOT Bl ],
[v 31q1yx3] (8¥EY-VI-TTOZ-9T "ON 3SED) "Bl ‘AWUNOD [BANG “UN2H17) [RIDIPNT Yip

‘Djjiauosyaer Jo Ay) “sA 297 ,'sJ911eW yans JaA0 uonpstinf anjjdwasid Suiney (D¥3d) uosssiwwo) suoiieay seahojdwg algnd ayl yum ‘saaioidws sygnd pue siakopdum aygnd
U2aM1aq saIndsip Joge| BUIA[OSaJ 10} POYIBW SAISN[IXS Ue apiaoid 01, YH3d 3U3 J0j Papusiul 21nie|siSa) oY1 IyId JO JoAaej ul parduwisald 24e ‘001 ‘U JO SUOHEBIOIA /iy Jadey)
‘Il 1ed ul papnpul sl “181S "eld ‘(S)60E LI P§ ‘SNOIAGOo Wwaas Aew Teym ul ‘Ajiejiwis ‘saakojdwa qnd 40 j{eyaq uo utedieq AjJ9AIIIB]|00 1,UBD DUB UBD OYM SBPIDSP T 1I04S 1)

t.w

£4S9K0[dd PIISIA-UOU JUSLIND 10J PILJIPOW Aq SIJoUdg U,y "
[CPIEA WOWAIRY TBIX OF o §] Y

ra1e suonsanb asoY L, Id:1d oY} Y wa[qoid [RIOURULY YY) JA[OSAI 0} PAIOMSUE 3q JSUI SUONISIND 0M] 1By} SIPNIOUOD UOTSSIWIWO™) 5 (131 L

'soakofdura asay) 03 S[qB[IBAR JOU ST SIRJIPIA 2I0JAIAY) - AIEIPAN 0} %GH' | 2INQLIU0D saakolduwa oy Jou A1) 91 19yIIau

‘9861 910J9q pamty s99K0[dwa 10,] NJOUA € SE A1MOS [RI00S 01 ANGLIUOD J0U S0P AIL) Y} SI0J9ISY) PUB AJLINIIG [P100§ AQ PAIdA0D 101 a1 ‘stefd
uorsuad s L1 oy uo saakordura ey s10u 01 Jurnodw ST T ‘A[[RUOHIPPY "SSOTAIIS AIL] PUB 3010 A1) 9y JO UOTUAIAI PUT JUAWIINIDA a1 Jsutefe
$asBRI0UL 1500 puE sTurAes Aue adUE[eq 0} dARY [[IM [UNOD) A1) A[TAUOSNOB( 3Y) U] UOISUS] SIL] PUB 30I[04 Ay} 01 safueyd Aue Sunususjdu uy

"9-¢T JO 3104 © £q [11q 9 Jo 2Fessed o) pajoalar founoy A1)
Y pue €107 ‘€T AMNf UO S9NIUIWIOD Y} WO [[1q Y} P33ILYOSIP UIPISAI] [IOUN0Y) YL “dddd O P TUSWISY JUSUWI[1DS Pun,j UOISUS] s JOARIA
YL ‘99¢-E£10T SOUBUIPIQ JO JuauIoeud ay) o uonisoddo ur z-¢ 10z uonnjosay pessed A[snowrueun uorssIwwio)) gL 9 €107 ‘€1 sunf ug

‘suotsuad o1 pajerar Apoaxip st [pey

-1107s 103pnq a1, “oseatour a8e[mw e 10§ pardo pue Surpuads ur syno pasodord Auew pazosar “0[oko 1©8pnq 1-£107 W Touno)) A1) siuswided ssoi
axew 01 Ayrdeded s A1) 3y} 03 se [2onoeld pue A[qrUOSEAI 29 0} dArY sluewked amng e Jeip saziseydwo vorssTunuo) gL Y ‘uonnjos Luw 1apun
"paajosaun ‘sjuswifed Sune[eoss Jo s1eak £z 1xou o Suraea] ‘wojqoid ayy Jjey sassarppe ATuo uondo PaIeo-0s oy ‘soakojdwo yuarmd a1y Surssappe
1ou £g “pajoagyeun ueld uorsuad 9y ut ApeaIe SOy} SIARS] 11 1BY) ST UONN[OS JUALIND ST} IM Wjqoid QUL YT a1 SALIBNIOR oY) J1 — 967 Aq UOT]
-[Tr 00§ 190 01 uorIw OGT$ woly Juruer 1eak yoes sjuswiAed oyewr 0] dARY [[US PROM A11D) A1) “USY) [U(] "MOU woly s1eak ¢z Ajorewrxoxdde m
PAZI[ea1 USaq dArY A[UO P[NOM FUIABS 9SO} JO J[NQ SY) 1By} PAIOU 3G PINOYS I] "SIBA (O I9A0 [ 1§ A1) oY PaAES aary prnom Apauodind ey werd
uorsuad 93 0] SFULRYD UO SULIS) 0] SWED UOTU() SINYSYIL] PUR 1[0J Y PUE I dId 3} ‘UONRISIUTWIPY Y “18dA S1Y1 JO ARJA] U] "UIIDTOD PIEA B S
AJIIqepIO]e 1Ry} PAPN[OUOI Sl UOISSIWWO)) F VY.L, 9YL ‘PUN] UOISUSJ 1L pUR 921104 Y} pI0JJe J0UuEd A1) ) B} POUIAdUOD U3 sey orjgnd ay ],

SUOISN[IUOY) UCISSTIWIOT) ML



7€ Jjo v 98ey pungd uolsuad 4d4d 241 vo 110day |eidads INYL

"9pOD SANEASILIWPY BPLOY JO SO9 Ja1dey) PUB ‘S3INelS BPLOLY “TZT J23deyD Jo | Led

[9°d ‘0T0Z Asenuer ‘g JaquinN ‘989]j03 UOISOg 1B UD1e3S3Y JUSWIBINDY JO) J9IUDD] 7SSTI-SIS00Xa-SIS 13- [BI3UBUI-SpUOG- U0 BSI[00-UDISUSa/SIalg /Rps 56 11577 111 .

€107 Asenuer suizede 3ujuiano9] T TTEWS-T0-A5SI1-SpUOG-UOIEBI|qO-UOISUST-AGB/SUOIS U0 /3310 pI0M-ITqN T 531d01/Woy SUTUIaA0E M [ aTi1 N

L IUDWRRIBY PalRISaY S1M1 JO U

-NJaxs uodn 03313y sanlied syl Aq pajedionue Ajluasaid Jou passaippe AjIUaJind Jou aJe 1By} 3nIny Sy} Ul SIA[ISWIBY] JUBsaId AW 1ey) Sa0URISWNIIP USAIS ajgeynba pue Jey
9.e 1Y) SUONIPUOD pue SWiS) JO Uoiledljdde Panuiuod 3y} 8INSUB 01 341SAP [ENINW B Ag papINg a4 |[BYS UOISSNISIP 24N1NY UINS "SS3IPPE 0 S3ysIm ALied Jayns yoiym ‘juswasidy
SIU1 JO suoisin0Id DY) MBIAS 0} JaYeaIaY) Ajjedipoliad pue ‘SO0Z ‘T AJenuer Uey) J91e| OU 193W (|BYS PUN4 UOISUS4 3114 PUB 21|04 B4 JO $8215N1] JO pJeog ayi pue Al syl 7§
*91BUIUIY 0} UOHIUSIUY ST 01 Se paisanbai 1019084 uINB. ‘[ewl payiLie Ag

8unm ut paynou st Aried Jayya Se Sl Yons |13un JoaIay wiidl passaldxa ay) puoAsg [011U03 jjeys USWSIBY SIY] JO SWLS) BYJ *Me| AQ PEMO[[E WIS} WNWIUIW 8Y1 UBL] §53] 8Q
10U [jeYs JUSWaBI3Y SIY3 JO WD) BY) ‘Me| JO J911eW B se paBua||eyd aq jjeys Wil ay1 uoseas Aue 1oy §| "0E0Z ‘O Joquiaidas 01 Buipualixs wia) e aAey |jeys Wawea.8y syl ‘1g, .
[€10Z ‘L1 AMenuer ‘g a10ut004 ‘pd ‘0ZS-2TDS "ON 14n0) Swaudng epuold] "TT0Z ‘T Ainf 01 Joud painnal oum suosiad 950y

01 Juswisnipe BUIAI-J0-1500 %€  9piA0id 01 SINUIUOD ‘TTOT Ul papuswe se ‘(€)TOT TZT Uondas pt 33s ,'(€) uonaasqns uy papiaoid se “Jaijeasayl T Ainr yoea uo paisnipe aq jjeys
JuBNUUE pUB 331124 YIBS JO 1J3USG aY1 PUR ‘9TOZ ‘OF SUNT SA11098 a1dX3 j[eys () UO1123sgNs Ul 404 papincid BINWI0) JUBWISHIPE BUIAI-0-150D S} “UOIINHISUOT 1815 8l 0
X "HY ‘T 'S yim aouepiodde ul ‘() uonoasgns up payioads uswisnipe Sulal-10-1503 3y Jo uonesdxs ayl Suipuny jo asodind ayi Joj AjjeaiDBUS SUOINQLIUOD JsAnidius WBYPNE

(L ydein 9ag) suonnqrnuo)) painbay [enuuy s,A110) U 9SLIIOUL PAJSEIAIO] YIM UoNOUN{Uod Ul ‘saxe) asiey

(3uswWnd0p sy} ul Z 210u3004 335) ‘€ 310U3004 ‘v'd (E10T "BLA) 6LE PE OS LOT ‘SWBI[[IA "SA 110IG UI PAQLIOSIP SB YOO 1 1snipy

o WRAISAS WWSWAINAY BPLIOL] 03 d:{d Suruajsuen jo Anjiqissod oy ednsaaug

¢ "oun FuoIm oY) Je SJUSWIUIIA0S Fuoim oy Aq pansst 9q 01 1eadde sgOJ ISOW Yons S “YSLI JUSUNSIAUT 37} JOP[NOYS 0] TO1]

-150d 100d ® ur pue passans A[[BOs1] ATk SIANSST GO UNJO 1SOW ‘A[9JRUNLIOJU() "UOISSIODI B SULIND SoXB] SUISIEI PIOAR 0] 1O SUINAI 13§58 PUB
$1S00 91LI 1SAIIUT USIMIDQ PeaIdS oY) UO S[qUILS 01 STUSWUIIA0S PIAY-[[om moj[e Kewr gOd & Surnss] own JySu oy 18 sjuawianos 1ysu
9Y) JO SPUBY JY} UL S[00] [NJasn dq 01 [enudlod oyl saey sgOd 18y} steadde 11 ‘SSA[OYIIOAAN "PAI QY] Ul I8 7EET SOULS PANSST SO 1801 ‘518
-LI0 [BIOURUL] JUS0D1 Y} IOV , I0UI MOLIOG 03 9[qe 3¢ 10U Ae PUE ASUOW PAaMOLIOG 10] Sy A11D) 971 AWOU03 ) Ut wImumop juanbasgns
€ SI 3191} pue pansst a1e sgOd JI (%L A[USLIND) WInal Jo ajel pawmnsse Jd4d oU 18 (TVV ) AN[Iqer] papunjun a1} uo jsasaut sAed Apuar
-0 A1) Y, ‘oANRUId[R AYSLI A[qRUOSEAIUN UE ST YOTYM ‘SIIRI 1SQIAUI PAONPAI JUOLIND J8 (FOd) . SPuog uoneSijqQ uoisua, Jo aouenss: A1)
“parapisuod aq ued ueld pughy v

I0 uonnqrnuod pauyap Surpnpour ‘uerd wyloue Y 1 uroerdar pue ueyd Juarnmo 9y SUNBUNILIY) JO 1500 3 08 (OFY) . .uonediqo njouag pe
~1B[NWNIOY,, AU} SUIULIAIP ATenioe ayl daey PInoys [1ouno) A1) YL, 7€ PUB ¢ ISNL]O IOPUN JUSWRISY PaIRISAY 2l SUNBUIULIY) IOPISUOT)
"USBO 0] J[qIIIAU0D A[ISed pue 1oxIew uado 21 U0 papen a1e Ay ], ‘1w

-S3 [B3I UT SJUSWIISAAUT Jd{d 10J PAISPISUOD 9q PNOYS (SLIAY) SISNL], TUSUNSIAU] JeISH [89Y poSeuewu A[euorssajord pue paLfISIOAL(] §1asse
JO $SB[O SIY) Ul ANSISAIP 1UdOLINS SYo] JdA4d 01 Auadoid euonippe Suriraysuel], “AJ[Iqel] papunjun a3y 3onpai o} spaadoid oy asn puw (anu
-9AQI XB] J1RISUIT) anjeA-19)Iew-11e] 18 10Anq sqexe) & 0 Ayxadoid snidins [jas 03 1012q 2q WS J] “sijouaq uorsuad 0] [YSEd 01 PALIATOD A]
-1SB3 10U SI pue [[3$ 0} Uey) Anq 0 131se3 ST 11 ‘10AdMOH ‘suonediqo s A1) punj 03 Jd.Id 01 A1rodoad paumo K317y snjdins Suruaysuen 1opisuo’)

:9[(BT}0ZON-TION] 918 Sa9A0[dUId JUILIND 0] SJJoU( PUE PI[EA 9] O] PUNO] ST JUIIAITY 183 & (% o0 JI

3

#y

*
g

#,

.
Xl

*,

5
‘4*

*,

P
%4

poIo

-pIsuod aq pinoys eyl sjutod SUIMO[[0] Y $19JJ0 uoIssTUuo)) Y.L oY ‘DYdd 10 SHnod ay3 woiy suonsanb asay 03 s1amsue oy Jo vonedvnue uy



pung uoisusgd §did 24y uo jsoday |e139dsS INHL

* € 40 § aBey
jH00s paAjos oq wajqod sty

0} uonNjos ® 18Y) ‘[[@ JO JJAUS] 3y} 01 S1 )] ‘d[qepiolje are sjuawkied 2Imny pue Snsi[eal are suonoafoxd pue saSuryo Funinsar oy jeyy o218k ospe jsnur
Arenpoe s A110 91 ‘s1ouIayng “sjusuodwos aAoqe 9 JO 210UI IO JUO JO UOHENOTAU JA[OAUL [[IM UOTIN[OS KUB JBY) SOZI[BAI UOISSTUIIO ) 5 ML oYL

QU0 I9YID JO YIBAP JO JUAD

24} UO $313USq poNPa1 Inq I0AIAINS pue 39K0[dua 105 11Jauaq PaIsnipe Ue (1) pue SWHIJ] S, I0ATAINS puB s,99K01dwo a1 noySnoIyy 10A1ANS
© pue 9aLo[dwad [10q 03 11J9USq PIdNPAI PANUPUOD 9AIS (£) ‘saIrjor aokordws usym Are1orjauaq oty 03 Jyouaq 1eak () pasjuerens v M Ing 1y
-ouaq A[YIUOW PIdNPAI (7) ‘I0AIAINS © 0 1JoUq OU YA swmajIf s 2akordws ySnomy 1youaq Afypuow (1) Juraranar jo suondo aokopdwa ppy
‘sumjal pue sanfea uotsuad armyng 10] ‘Aiiqisuodsar Aeronpyy s A1) uo paseq ‘L11) Aq payutodde - preog uoIsUS 9y JO IaquUIA Yy e ppv

L7
"

*

7
’0

*,

"saakordws mau 01 sarrdde 11 se A[uo pue 9gg-¢ 107 01 TBTIWIS S1JOUAQ DITY MU 1NN NLOTIN o
(L yde1n 93g) suonnquoy) panmbsy renuuy s A1) ur 9SBAIOUL PIISBIAIOT YNM UOHOUN[UOD UT ‘SAXE] 0STEY o
"YSed 01 S]qNI2AT0D A[Isea pue Jorew uado oty uo papen are Koy | i)
789 [E31 UL SJUSUNSIAUL Jd{d 10F PAISPISUOD 9q PINOYS (SLIHY) SISNI, JUSUISIAU] 31vISE] [29Y poSeucw Areuorssajoid pue parjIsIoAl(] ‘19558
3O SSBIO SIy Ut ANISIOATP JUSIONS SR JJ]d 01 A1adoid [euonippe Juruagsuel], A1IQRI] papunyun oy} 30npai 0 spaadoid oy asn pur (onu
-9A3I XB) 9)eIoUd3) an[eA-193Iewl-11e] Je 19Anq a[qexe) e 0} K1rodoid snjdins 19s 01 191199 2q JySrwr 3] *s1joULq UOISTAd J0J [S®D 0] PAUAUOS K]
-ISE2 10U SI PUE [[2S 0 UBY) £nq 0 IDISEI ST 1 ‘I9AOMOH "suonesIjqo s 11 puny 01 4d4d 01 L&1edoad paumo A1 snidms Furagsuen woprsuos) &
(s189K (T 1%0U 10§ 957 {sT18K (OZ-T 0] 9% ¢ APUSLING) — eI [ENIOE snlpy &
‘Kzeres pageraar 1o o)
10 3J1AI3S JO s18AL JO $83[pIeSal 666°66$ o[dwexs 10] ‘amsy Te[[OP B 18 ‘958 A[JuaLmd ‘(ATe[eS JO IN0ARJ) 11joUaq JUawIaInar wnuwrxew deyy o
(SQUOI 7 A1) SYUOW JO IdUINT SBAIOU] — SISRE] AI[eS &
(%L Apusrm)) -s1e1 uonnqIIuod dekordurs asearouy &

*

"a8ejudo1ad pavide ue je paddes - (9 ¢ JurISUOD ApuaLmD) Xapuy yI0D 21qeIsnipe ue uo yo-) aseq

'dO¥d ON ‘saafordwg maN  «
dO¥d ON — JUSWIAINDY 01 ST ()7~ [ =
o3ueyD) ON — JUSWIAIMOY 01 SIBAX O] =
ruonRIUAMWRIdW] [ENPRIS © - JUSWAIIAI 0} SIBAK JO IOQUINU Y} UO paseq ueld JOYQ oy 98uey) &
"79 93e sayoear aa1mal [Nun 1d1001 AB[SP PUB OIAILS JO SIEAA (E 0] AN[IQISIS JUSWAINAI ADTATDS SUIT) ASBAIOUT—50K0[dWIg MON =
‘SIBOX (€ — JUDWIAIIRY 0] SIBIX 07 — 9] =
SIBOX 97 — JUSWUDINY O} SILAX €[~ [] =
SIBO A €7 — JUSWIDINOY O] SIBIX O] ~ G =
SIBOX (T 3UBYD ON — JUSWIAINDY O SIBOK C  w
‘(popraoid se s[dwexy) uonejuowsidw fenpeis € 1940 sk JO Joquunu oy} uo paseq paep Junsaa afury)
I[GETI0BIN 91€ SI9A0[d WD JUAIITD [jE JO SJIJPUSQ 3Y) PUE PI[EAU] 9q 0] Puno] ST JUIUIFAITY 163 X 0¢ 990 31
"s10kedxe) o) 10y ysu1 1018018 Jussard suinjor T9YSIY IqUIAWDY SN0 JUAUNSIAUT ] IBN[LAS-2Y] N
'saafo[dws mau 0y sardde 1 se A[uo pue 9g¢-¢ 10z 01 RIS SILJOUSQ 1Y MAU dINIng a1ejofan
“sajel uonnqinuod aakofdws pur A1) amng aenofan
"(Tvv ) Aiqer| pspunjun ue Jo ouasqe o) pue soueunojrad pung uo paseq y10OD 2y aenofan

&
*

*,

¥, 9, *
3’* @O* ¢



7€ 10 9 38eg pPuUnNg UOISUDd 4dd4d @2yl uo 110day |e129ds INYL

JUoWRIZ Y paudisu(} ¥ -£0€-€00T OUBLIPI()
“(901AI98 JO S18IK ()¢ 01 S18A 7¢ woj uorsuad 9,08 10J porrad pouslioys) JUdWAAIZY pausis ¥ J-+91 [-000T dULUIPI()
J-€0T1-L6 UBUIPIO VIO ddID [H-66-€6 0UBUIPIQ asuodsar ul 0D pasudwafdw) J-£0p1-£861-€6 OULUIPIO

JUSWARISY PAUSIS pue L10]-16 UBUIPI() »
‘SILJOUDq SIMNJ PUR 9ANOROINRI Ul sasearour Sunendns seoueurpio A0 Sunroyine pue Sunenodou diysiopes] preog ay1 Jo A101811 © $1 9191
‘$1170Uq 21e11080U Jou ‘spunj uotsuad IdistuTwIpe 03 St ANfiqisuodsal s, preog oyl 18y 108 Y1 NIdSa( “ISI1J PIANSUOD aq 01 ST $AASNI], JO pieog o
‘aed o3 ur saSueyo oIe 219y dWNAUY ‘sIseq [eLenjoe punos e uo uefd uorsuad oY) Jo spunj oy} urejurRw pue ‘A110 241 Aq parinbal suonnginuod ai Jjo
Junowe 9y} JO UONBUIULISIAP [enuue oy} pue uefd uorsuad oY) JO SOAIOSAI pue sanIIqel] oy Jo Arenioe 1ualadwod v Aq apett 9q 0} UONRUILLIIAD [2NUUe
ue asned [[eys preog oy, ‘ueld UOISUS{ 9II.] PUB ID1[0J Y} JAISTUTIUPE 0 AN{IQISUOdSAI JAISN[OXD PUR J[0S 3} SBY pIrog Yl H() 77 UONDSE Iapuy)

* 2 =

"SIB9A INOJ JO WIS} B 10J 9AIdS [[y Juaunutodde pue [eaoxdde 103 1ouno)) A1) 9y} 01 panIWqNS ST PUR SISGUUA INOJ ISILY Y1 Aq Patoafas
ST I0qUIAW [IJ1J oY) ‘s1oquiowr puny uorsudd airy pue do1[od Y3 Aq Palo9[as ST Yord dUO $(I2IY) SPIRMO] JUSWDAOW B ST 319y} YSnoyi[e) [rounoy) A1)
oyl £q pautodde ore om1 SIOQUISWI § JO SISISUOD pIeog A, "SISNI], JO pIeog UOISud] L 2 O[04 Y} PIYSIRISS Loy AN Yl JO 77 [0y

savgsnay, Jo paeoy dddd

(A 9]o11Y) BPLIOL] JO 121§ 941 01

paysbur]a1 9q o1eys S1y) parnbal walsAs 1MoY) Ay Jo uonezIueSIoa1 Inq ‘seneuad pue SaUIJ 1IN0 JO 9,(f PAALdAI puny uotsuad 9y 07 A4 [Hun
dp siseq A[1eaA B UO ([0 U TONNGLHUOY) PaInbay] [enuuy oy pred A1) 9 pue 00T A Ul PANULUOOSIP sem Aeprjoy ay[, “(D¥YV) uonnquiuor)
paxmbay enuuy oy Ajsues oy poyew Surpuny 9,07 S.£11D Y1 YSNOIY) PAIBMUINOIE SUOIINGLIUOD SSIDXD 38T 0} PR AN 941 €007 A Ul

“Spuny JOY( UO UINIdI 9] savjuerens K110 oy awm s1y) Suting ‘947 21nqLuod saakojduws sprgm
Korjod uonnqgruod 1K0[durs g;() € YSI[qeIS? 03 P12 A1) 2y pue ‘ojer uonedronied JUSWIAINAI YS1Y © 01 PA] YITYM ‘666T UL PaTRaId sem JOY(

“JUNODOR WOTINGLIIU0.)
$S20XH UOISUSJ ® Suneai ‘g,g Jo peaisut [joiked Jo 9,07 yim uerd ayy papuny A1) oY 210yM ‘WISAS Suipuny 9,07 243 i paoefdar pue peuopueqe
sem poyjow Suipuny aseoIrels oyl 9/61 Ul ‘107 [Hun aoeld ur urewa1 o) sem [Ad] Suipuny 18y A[[eWBLIO ‘1661 Aq s1jouaq uotstad amng Jo

Ad:Id 107 9%6°SE PUB ddHD 9! 10§ 9%8°€/ JO 1949] & 0} dn pung 01 paaiSe 11D 911 Yorym Ul poyiow Surpuny dseoliels ay) Aq paoe[dar pue panunuodsp
sem wasAs ey, ‘syuswked 1yousq uorsuad amny 103 A1[Iqer] pepunjun ue Sunesld ‘suonesijqo uotsuad aIning 10§ APISe 108 SPUTL OU YIMm

$SONU9ASI Xe) JuaLmd woij siouotsuad 07 pred s1om s1jousq uotsuad 91 (OO AVJ) siseq 03-nok-se-Led v uo parysturupe sem uejd oyl 1161 (um dpy

*20I0JYIOM URT[TALO 311 Jo uondaoxa oy} yim ‘Judurjreda(] andsoy Pue 1L Pue 30LJO SJJHSYS S[IAUOSYOR( 311 Jo sadkofdwa 241108 a1 10]
a3eyord JuouraInal e 9p1aoid 0] PIIBAIDd SEA UR]J UOISUS 1L 2 1[04 Y} AILNOAS [BIO0S 01 INGLIUOD Jou PIp A1) oy pue saakofduio sit jo Auv
SY “JUSUILISAOD) PIIBPI[OSUO)) 3} 10J WAISAS uotsuad pue JUSWAIIAI AY) PIYSHARISI [[TAUOSKOR[ JO A1) AU} 10] Smejdg Iore Yous jo 91 opury

s

punoidsoeg uejd uoisuad



* 7% )0 £ 88eg PUNy UDISUBd 4d4d 24yl uo 1i10day jeldads Nyl

[66LS-VO-€10T # aseD] ,'asodmd aa100101d pue [erpowor S11 199333 0} pannsuod A[peoIq aq Jsnw me| ay) ‘sontjod 100p pasord, woy
orjqnd sy 109101d 01 152123u1 O1jqnd Y)Y I PAIBUD SEM 110°98C UONO9S asneddg,, “MB SUIYSUNS Y3 JO UOKRIOTA UT sea 2Inpaooxd uorerpatu
YL (€) -onqnd ays 01 uado aq 01 paredap jou sem pue o1pqnd oYy 03 uado 10U seMm UoneIpSW JYJ, (7)'pIeoq pung uorsuad ai} pue [IAuOSIoe|
30 K310 Y1 Aq U9YE] UOTOR [BIDIJO SAIMNSUOD WUSWAAITY JUSWS[ISS UOTIRIPSIAl 9y, (1) SurpreSor JNSMEB] ® POJIJ UOIU()-SOWI] BPLIOL] &1
ssed J0u pIp [OUNOY AN Yorym 99¢
~€10T OUBUIPIQ UL JUSWIIITY JUSWI[IIAS UOHRIPIA ) 0} PI] 5B ST L TADN-HINIA-TZ100-A9-€1:€ "ON 358D ‘2PLIOL] JO JOLISI(] IIPPIN
“UN0D WLISI( LIS PAIUN T8 19 S[[IAUOSIOB[ JO AI1)) A [e']0 asAM 1'pIe0q Jd:d 9 Uiim JO PEalSUI suotun oty qim A70omp wojsks uorsuad
a3 01 sa3ueyo [enuajod ajenodou o3 Sunduwaye woiy K11 ay) 1ueaaxd 0) pue pieoq Jd.d pue K110 oY) usam1aq JudtwaaIde 1k (¢ oy Jo sneys
Ot} PUdjop 03 JMSMe[ € PI[L} ((€1/9/¢) 3ISNAL, JO PIROY AdAd % £OO 'A SLLON ] %9 SHSQOY ‘N S3UO[ T sk ) 1001J0 2o1j0d € pue s1owSiyony sormy e
[V-AD UOISIAI 8+EH-VD-T10Z-91 # ase))] “sieak 9911} JO WNWIXEUI 0 JUdUISRISe Sururedieg 9A109[[00 sy 1)
ME] 91E1S JO UOLIBIOIA UL ST JdJd PUe A1) U3 U0m19q JuataaIde JUsuIaes 1eak Ay gy 183 ‘os[y me[ Kq parnbai se paoriou jou a1om 111
s3ureaw sjeattd ur syyouaq Juswamor sakojdurd orqnd Supeno3au Aq mef surgsung oy ur JUSWIUISAOY) §,BPLIOL{ JO UOTIR[OIA IOJ S90S,
JO PIEOY UOISUS] 211 79 3d1[0d 9y pue A1) ayy 1suteSe ynsmey  payiy (OALD) Ayuno)) [ean(q jo 1akedxe], pawasuos) pue WIS ({07 U]
[¥6+100-VD-010Z-910N 2580 1m0y 1noxy) Lunop
[ean(] Juswaaide sreak Ky oY) Jo snyess A 1040 A1) o JsureSe Jisme| e paqyy SIOYSIJOIL] JO UONRIDOSSY [IAUOSYORT A ‘0107 up e
‘ue[d uotsua 11 % 91[04 2y Jo saSueyo oy Jo asuodsar ur payty sunsme| moy s oIy,
Syms ey



7€ Jo g a8ed puUnyd UOISuUdd 4d4d @24y) uo 1loday (eId2adsS FNYL

*s1aquiaw ued o3 sasnwosd uotsuad ayj 3no Aed 0] JudaPLYNS 4. SIBSSE PIIBINMUNDIOE S WBISAS By JO anjeA JUBSaId BYI PUR "1DW LaHY BARL 5B

-1} JO yIMoaB pue puny a3} Jo 1500 aY3 Inoge suopdwnsse s Alenide syl Jo |je Jeyl suesw Ajjesauad Tyvn ou yiim waisAs uoisusd papuny Aliny v "Aljiger panuody [RHENIDY Papunjull dddd Ul
51 [|2411045 1By 1 "SI9SSE Y1 Paadxa Ajuasins sasiuold ay) ‘'s19s5e Jddd JO INeA [erenIdR 3yl YUm sasiosd uoisuad ddd O 3509 Yy asedwios nod § ‘swey sarduns uj ruosuad sy € sauey
-1} 0] PRlEINWINIOE SIBSSE JO BNEA [elENIOR 3] pue AYHIGE]| PONIIIE |BLBNIIER BY) UISMIBY IIUIIDHIP B3, SB TYVN Sduyap Ajjenio (asyD) pieog spiepuels BuUNODY JUSWILIBADE BUL ,

T ydeig
MO NN N RN N NN N KN N R R b b b b3 kel e s 2 P U O ' WO VU
EE2g§eSsc8888cB8E88gLEE8EEE 2E2EE828d533
%00°0Z- : et 05
%00°ST- ! | | o
%00°01- ok T 000°005%
%00'S- CEEER i
%00°0 IR ST 3 & 000'000°T$
w00's (iR RS g SbRsL HE
%000T b LT el CHBICAL IABCUNEND a5 ¥ 000'005'TS
%0002 442" et T A 000°000'2$
%00'57 {7
%00°0€ : Lo e 000°0057%
% UIN1DY JUSWISIAU] +=oses %G'8 YOY ZTOZ-T00T J AO oUBJEG PUN = === AQT DUBIEY PUN [ENIDY e
(ssejjoq jo spuesnoy] uj)
sjuawAed uoisuad 104 ajge|jieny s1d3ssy 4d4d

Wanay 40 aey

pawnsse 5.3 uy saguey) (g) suondwnsse s, Arenyoe ul sasuey) (p) ‘siyauaq uoisuad ainyny jo uopendjed ayy (g) ‘ueid ayi ul sdujuaea pue sjasse ay g (7] lsuon

-nquau0d A (T) FVVN € 199j4e ued jey} S1010e) anoj dJe 343y ‘sjuswAed Jyauaq 24n3ng 193W 03 PAPUN) %S0°6€ S! 4d4d YL "sIedA Jo Jaquinu e Joj 3seald

-uj 03 3NUNUOD |[IM 1} *(ZTOZ/0E/6) 1294 [eIsy 1se| 3y3 Jo pud ayl Je (Tvvn) Aujiqel| papunjun 616'690'v89°T $ & Pey (4d4d) pung uoisuad aiij pue 33§j0d dYL
pun, uoisua g a1l pue adi1jod 9y,



™~
m
Y
o
loy)
o
ad
o
Q.

Illustration of Market History
Graph 2

TRUE Special Report on the PFPF Pension Fund

.
&
Source: Center for Research in Security Prices, University of Chicago.

US Stock Market Returns
CRSP Deciles 1-10 Annual Performance (1926-2010)
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